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Paulo-based financial newspaper.]
After weeks of vicious political infighting, Congress elected politicians close to President Fernando
Henrique Cardoso to head both the upper and lower legislative houses. The top jobs in the two
chambers are important within the governing coalition because they set much of the legislative
agenda and nominate members of influential congressional committees.
In the Senate, Jader Barbalho of the Partido do Movimento Democratico Brasiliero (PMDB) won 41
of the 81 votes cast, while Aecio Neves of the President's Partido da Social Democracia Brasiliera
(PSDB) became speaker of the Chamber of Deputies with 283 votes out of 513. The change in
command in Congress marks a realignment of forces in the governing base with the PMDB
replacing the Partido da Frente Liberal (PFL) as the PSDB's strongest partner in passing legislation.
The biggest loser in the aftermath of the elections is outgoing Senate president Antonio Carlos
Magalhaes and his PFL, which will lose its commanding position in the legislature.
Though both Barbalho and Neves advocated unity when assuming their posts, rifts within the
governing coalition might take a long time to heal. "The PFL is a large party and we need it in this
reconciliation," said Neves. The upshot, nevertheless, is that Cardoso continues to control threefifths or more of Congress. His success in maintaining solidarity among the parties will determine
whether the last two years of his administration will run smoothly and whether the governing base
can launch a successful candidate for the presidency in 2002.

The end of Carlismo?
The inability of Magalhaes to have a political ally elected to the top position in either the Senate
or Chamber of Deputies marks one of the worst defeats in the powerful Bahia state politician's
sordid half-century career in Brazilian politics. Some observers believe the election results mark the
beginning of the end of the senator's political machine commonly referred to as Carlismo.
The main concern prior to the Feb. 14 elections was that, because of the rivalry between Magalhaes
and Barbalho, the PFL would side with the opposition and undermine a victory by Barbalho the
executive's pick, even though Cardoso claimed neutrality. In the end, however, the opposition
supported Jefferson Peres of the Partido Democratico Trabalhista (PDT), who received a meager
12 votes, while Magalhaes and the PFL backed Arlindo Porto of the Partido Trabalhista Brasiliero
(PTB), who took 28 votes.
Despite his setback, Magalhaes has vowed to continue fighting. In Brazilian politics, where
politicians often gain an advantage by threatening to reveal dirt about their political enemies, the
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Bahia senator is a hardened veteran. The question is to what lengths he will go to tarnish President
Cardoso and his administration. "Fernando Henrique obviously did not remain neutral in the
[congressional] dispute, in which the purchase of votes was apparent," said Magalhaes.
Currently, Magalhaes wants to head the Senate's Audit and Control Committee, which oversees
government operations. Suspected purchase of votes Magalhaes could align with the opposition to
open a legislative inquiry (Comissao Parlamentar Inquerito, CPI) into allegations of payments to
politicians who changed their allegiance from the PFL to the PMDB before the crucial votes were
cast. The Partido dos Trabalhadores (PT) is already collecting signatures to call for the CPI. "It is
necessary to find out so that honest congressional delegates do not suffer the generalized stigma
that all politicians are thieves," said Walter Pinheiro, the PT leader in the lower house.
The weekly news magazine Veja published excerpts from a phone call in which Deputy Jose
Lourenco, who moved from the PFL to the PMDB, complained to a colleague that the promised
funds for his municipality were being delayed and that Minister of Transportation Eliseu Padilha
and the leader of the PMDB in the lower house, Geddel Vieira Lima, were requesting a 20%
"commission" for releasing the funds. Lourenco denied any involvement and pinpointed Magalhaes
as the main culprit behind the scheme. The weeks leading up to the elections were marked by a
flurry of telephone tapping, private investigations, and book releases attempting to destroy the lives
of prominent politicians.
Magalhaes has also threatened to reopen the Cayman Dossier, which supposedly reveals secret
accounts of leading politicians in the PSDB. Cardoso responded to Magalhaes' threat by saying
that he would remove government ministers and heads of federally owned companies linked to the
senator. Incoming Senate president Jader Barbalho is also not free of suspicion.
During his 33-year stint in politics, Barbalho has amassed a US$15 million fortune. The lack of clarity
regarding how the politician made his money as well as why he owes US$4.1 million in back taxes to
the social-security system might hamper his power to lead. Unity needed to pass backlog of bills The
infighting and mudslinging within the governing base will require careful mending to bring political
forces back into line, especially the PFL.
"There's going to be a lot of dialogue, a lot of negotiations to rebuild the coalition," said Arnaldo
Madeira of the PSDB and leader of the governing coalition in the lower house. "The PFL has
been a part of the government program since the beginning. It's always voted in the president's
favor." Besides help from Sen. Jorge Borhausen and Vice President Marco Marciel, both of the PFL,
someone from the PFL might be picked to lead the governing coalition in the Senate.
A backlog of work already awaits Congress. This includes ending the federally owned state oil giant
Petrobras' monopoly to import oil; enacting a tax reform to make exports more competitive; raising
the minimum salary from US$75 to US$90 a month; and carrying out negotiations between the
executive and legislative branches regarding the president's right to issue provisional measures.

Leadership elections impact presidential prospects
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The strengthening of the PMDB in Congress has stimulated maneuvering by political leaders eager
to succeed Cardoso in the executive office. Itamar Franco, the quirky governor of Minas Gerais and
former president, who is currently an independent, is renewing his ties to his former party, the
PMDB the third renewal of its kind. More importantly, though, were the rumblings in the PSDB that
could affect the party's pick for the 2002 presidential election. Tasso Jereissati, the PSDB governor
of Ceara state and backer of Magalhaes' allies, was upset by not having his political allies elected
to leading positions in Congress. Instead, friends of Health Minister Jose Serra, also of the PSDB,
gained important ground. However, at a meeting with the PSDB's Mario Covas, the governor of S
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